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INTERNATIONAL PAINTS (CANADA) LIMITED ano sussipiary COMPANY 


DIRECTORS’ 
REPORT 

TO THE 
SHAREHOLDERS 


The Directors are pleased to present the Annual Report of the Com- 
pany for the year ended 31 December, 1971. Financial Statements covering 
the year under review, and your Auditors’ Report thereon, appear on the 
following pages. 


Net income increased by 7.7% to $287,893 on record sales of 
$19,118,543. After allowing for 6% preferred dividends, earnings per com- 
mon and participating preferred share increased from $2.66 in 1970 to 
$2.92 in 1971. Your Directors feel that these results and the continued 
growth of the Company are encouraging. This growth was particularly 
evident in our retail operations. The opening of new stores in 1971, and 
continued successful expansion of the Leasing Division, will increase the 
Company’s share of this market. ee 


During the year long-term debt was reduced by $231,542. In addition, — 
normal dividend payments and capital expenditures incurred to maintain 
and improve facilities continued to deplete working capital as mentioned — 
in the 1970 report. The net decrease of $225,115 is less than the amount 
required to reduce the long-term debt. Ge. 


On 11 December, 1971 the Company suffered a great loss upon the - 
death of the Chairman of the Board, The Hon. Frank M. Ross, C.M.G., 
M.C., K.St.J., LL.D., who had served as a Director since the inception of 
the Company in 1928 and as Chairman since 1946. It was mainly due to 
Mr. Ross’ vision and drive that the Company, starting as a modest agency 
in Western Canada had grown to its present commanding position, Mr. 
Ross’ involvement and personal commitment to the Company and all its” 
employees was unstinting. His contributions to the progress of the Com- 
pany in all its aspects were without measure and his wise advice and 
counsel will be greatly missed. . 


At a meeting of the Board of Directors held on January 12, 1972, Mr. 
Colin W. Webster was elected Chairman of the Board. Mr. Webster has > 
contributed greatly to the success of the Company since 1938 when he 
first became a Director, and his long experience in industry will prove 
most beneficial to the Company in his new office. 3 


Mr. C. A. Richardson, in September of 1971), requested that he retire 
from active participation in the day-to-day affairs of the Company, until 
his official retirement on November 1, 1973; his resignation, effective 
November 1, 1971, as President and Managing Director, was accepted 
with regret. Effective the same date, Mr. Richardson was elected Deputy 
Chairman of the Board, and in this capacity will remain active in the affairs - 
of the Company and will be available for consultation by continuing 
Management. ag 


Your Company is fortunate to have a capable and experienced execu-— 
tive to replace Mr. Richardson in the person of Mr. F. P. Baker who was — 
elected President and Managing Director effective November 1, 1971. In 
this post he will be responsible for the direction and management of all 
aspects of the Company’s business. 2 


It is proposed to reduce the number of Directors from twelve to 
eleven. Messrs. F. P. Baker, J. Diamond, J. Gerald Godsoe, C.B.E., Q.C., 
LL.D., C. A. Hogg and G. C. Solomon, retire following the Annual General 
Meeting to be held on 4 May, 1972 and are eligible for re-election. In 
accordance with the By-Laws of the Company, the six Directors elected at 


the Annual General Meeting in 1971 remain in office for a further year. 


Your Directors wish to express their appreciation to the Management | 
and personnel of the Company for their loyal services during the success- 
ful year just ended. | 


Submitted on behalf of the Board of Directors. 


Colin W. Webster 
Chairman of the Board 


F, P. Baker 
President & Managing Director 


22 March, 1972 


INTERNATIONAL PAINTS (CANADA) LIMITED ano sussipiarny company 


CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1971 
(with comparative figures for the year ended December 31, 1970) 


Sales and other income: 


Sales 
Other income . 


Costs and expenses: 
Cost of sales and selling and administration expenses . 
Depreciation and amortization . 
Interest . 


Income for year before income taxes 
Income taxes: 
Current . 
Deferred 


Net income for year 
Retained earnings at beginning of year . 
Transfer from General Reserve 


Reassessment of prior years’ income ae net of adjustment 
for deferred income taxes CO ONARURE cau 
Write-off of franchises and trade names 
Dividends: 
6% preferred stock (declared and pa to June 30, tare — 


$2.20 per share. 
Common stock — $1.00 per share. 


Retained earnings at end of year . 


Earnings per participating preferred and common shares 
(after 6% preferred dividends) . 5 ete 


1971 
$19,118,543 
82,712 


19,201,255 


18,272,325 
188,784 
140,681 


18,601,790 


599,465 


304,517 
7,055 


311,572 


287,893 
2,354,760 


564,344 


3,206,997 
7,973 


110,000 
28,000 


138,000 


145,973 


$ 3,061,024 


$2.92 


1970 
$16,369,853 
30,354 


16,400,207 


15,542,773 
152,349 
142,556 


15,837,678 


562,529 


278,322 
16,896 


295,218 


267,311 
2,342,931 


2,610,242 


117,500 


109,982 
28,000 


137,982 


255,482 
$ 2,354,760 


$2.66 


AUDITORS’ REPORT 


To the Shareholders of 
International Paints (Canada) Limited: 


We have examined the consolidated balance 
sheet of International Paints (Canada) Limited and its 
subsidiary company as at December 31, 1971 and 
the consolidated statements of income and retained 
earnings and source and application of funds for 
the year then ended. Our examination included 
a general review of the accounting procedures and 
such tests of accounting records and other supporting 
evidence as we considered necessary in the 
circumstances. 


In our opinion these consolidated financial 
statements present fairly the financial position of the 
companies as at December 31, 1971 and the results 
of their operations and the source and application 
of their funds for the year then ended, in accordance 
with generally accepted accounting principles 
applied on a basis consistent with that of the 
preceding year. 


Montreal, PRICE WATERHOUSE & CO., 
February 25, 1972 Chartered Accountants 


INTERNATIONAL PAINTS (CANADA) LIMITED ano suasioiary company 


ASSETS 


Current: 
Cash coeee 
Accounts eluate — 
Trade . 
Affiliated companies . 


Inventories, at lower of cost and net } ecivable welce a 


Raw materials and in process . 
Finished goods 
Prepaid expenses 


Fixed, at cost: 
Land ‘ 
Buildings, rmechinery and equipaenn: 


Less: Accumulated depreciation and amortization 


Approved on behalf of the Board: 
C. A. RICHARDSON, Director 


P. P. DAIGLE, Director 


1971 


$ 218,162 


2,372,943 
48,969 


900,208 
3,325,707 


132,213 


6,998,202 


127,580 


4,093,377 


4,220,957 
2,388,832 


1,832,125 


$ 8,830,327 


\ 


1970 
129,114 


2,135,064 
104,201 


967,464 
3,205,468 
82,179 


6,623,490 


127,580 


3,785,592 


3,913,172 
2,202,068 


1,711,104 


$ 8,334,594 


CONSOLIDATED BALANCE SHEET as at vecemsBer 31, 1971 


(with comparative figures as at December 31, 1970) 


LIABILITIES 


Current: 


Bank loans : 
Accounts payable — 
Trade . Muses 
Affiliated companies . é 
Income taxes payable. . .. . 


Loan payments to affiliates due within one year . 


Loans from affiliates, less current portion included 
in current liabilities: 
R.O.C. Manufacturing Limited, repayable 
$161,542 annually through 1975 


Courtaulds (Canada) Limited, repayable 
$70,000 annually through 1974 . 


Deferred income taxes . 


SHAREHOLDERS’ EQUITY 


Capital stock: 
6% cumulative participating preferred stock — 
Authorized and issued — 
50,000 shares, par value $20 each 
Common shares — 
Authorized and issued — 
28,000 shares without par value 
of which the total issue amount 
was attributed to surplus and 
applied by the directors to 
write down goodwill, etc. . 
Premium on issue of preferred shares . 
General Reserve 
Retained earnings . 


$140,000 


140,000 


1971 


$ 1,550,000 


2,202,465 
13,633 
66,442 


231,542 


4,064,082 


484,626 


140,000 


624,626 
48,595 


4,737,303 


1,000,000 


32,000 


__ 3,061,024 


4,093,024 


$ 8,830,327 


1970 


$ 1,100,000 


2,091,971 
21,977 
18,765 


231,542 


3,464,255 


646,168 


210,000 


856,168 


63,067 


4,383,490 


1,000,000 


32,000 
564,344 


_ 2,354,760 
3,951,104 
$ 8,334,594 


INTERNATIONAL PAINTS (CANADA) LIMITED ano sussiniany comPANY 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1971 
(with comparative figures for the year ended December 31, 1970) 


Source of funds: : 1971 1970 
Net. income: forthe year: 5. as reese ee $ 287,893 $267,314 


Non-cash charges against income — 
Depreciation: scot i ae ence eect lore we oe ee eee eee 188,784 152,349 
Deferred2income ‘taxes Sao a ee eee 7,055 16,896 


483,732 436,556 
Application of funds: 
Investment in fixed assets (net) . . . .. . . ... ies 309,805 283,070 
Reduction of loans from affiliates. . . . . . .... . 231,542 931 942 
Reassessment of prior years’ income taxes. . ..... . 29,500 — 


Dividends — 
Preferred: StOCKS.4 oe ee ee ae ae ees nee eae 110,000 109,982 
Common: Shares ou yee oe ee ae oe ed eee ie 28,000 28,000 


708,847 } 652,594 
Decrease in working: capitals. .22 <2 oe ae eee ae eee 225,115 216,038 


Working capital at beginning of year . ...... 4... =. 3,159,235 3,375,273 


Working capitaloat end. of year 155 ee ee ee $ 2,934,120 \ $ 3,159,235 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS pecenser 31, 1971 


1. The consolidated financial statements include the accounts Total rent charge to expense in the accompanying statement 
of the Company and its wholly owned subsidiary, of income in respect of license agreements and real estate 
Ryan Paint (1965) Ltd. leases amounted to $739,596 (1970 — $588,332) including 
All inter-company items and transactions have been rentals based on a percentage of sales but excluding 
eliminated on consolidation. payments of real estate taxes, insurance, advertising and 
Foreign currency balances included in current assets and onl Se ae required under the license agreements and 
liabilities have been expressed in Canadian dollars at the TEA eae 
applicable year end rate of exchange. . Information re directors and officers: 


. Minimum annual rentals under long-term leasing agreements 1971 1970 


are as follows: Number Remuneration Number Remuneration 
Expiring within five years of December 31, 1971 — Directors 42 $ 11,550 42 $ 12,412 


Twenty stores under license agreements . . $141,292 Officers 5 100.254 7 401.621 
Leases for twenty-six stores . . . . . . 127,328 Officers who. : ; 
268,620 are also 


Expiring after five and within ten years of directors . 
December 31, 1971 — 


Twenty-eight stores under license agreements . 181,796 
Leases for-six:stores- arg sce eae een 44,796 
One lease for warehouse and office area . . 21,900 
248,492 

$517,112 
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